
LIVING 

VIA ELECTRONIC FILING 

The Honorable Jocelyn G. Boyd 
Chief Clerk/ Administrator 

September 25,2018 

Public Service Commission of South Carolina 
1 0 1 Executive Center Drive 
Columbia, South Carolina 29211 

Matthew W. Gissendanner 
Assistant General Counsel 

!Jlfi.J11Jgw. gissendanner@scan a. COITJ. 

RE: South Carolina Electric & Gas Company - Annual Review of the Purchased Gas 
Adjustment and Gas Purchasing Policies; Docket No. 2006-5-G 
Notification that cost of gas factors will not be adjusted for the October 2018 billing 
cycles 

Dear Ms. Boyd: 

By Order No. 2006-679 ("Order"), dated November 13, 2006, issued in the above
referenced docket, the Public Service Commission of South Carolina ("Commission") authorized 
South Carolina Electric & Gas Company ("SCE&G" or "Company") to adjust its cost of gas 
factors monthly pursuant to Paragraph 4 of the Settlement Agreement adopted and approved by 
the Commission. Pursuant to the approved procedure and before the first billing cycle of each 
month, SCE&G recalculates its forecast total cost of gas factors to determine whether an 
adjustment should be made to the current cost of gas factors. If there is no Material Difference 
(this term is defined in Order Exhibit No. 1 and subsequently modified by Order No. 2009-910 
issued in Docket No. 2009-5-G) between the newly recalculated gas cost factors and the gas cost 
factors currently in effect, then SCE&G has the discretion to adjust rates if it believes there would 
be a reasonable impact to customer bills. If the Company chooses not to adjust the gas cost factors 
currently in effect, then SCE&G is to notify the Commission, the South Carolina Office of 
Regulatory Staff ("ORS"), and the South Carolina Energy Users Committee ("SCEUC") that the 
existing cost of gas factors will remain in effect for the next biliing cycle. If, however, a Material 
Difference exists or the Company chooses to exercise its discretion and adjust its rates, then 
SCE&G is to notify the Commission, ORS, and the SCEUC of the Company's intent to adjust its 
gas cost factors beginning with the first billing cycle in the next succeeding month. 

(Continued ... ) 
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Matthew W. Gissendanner

Assistant General Counsel

matthew. iss ndanner scene.corn

September 25, 2018

VIA ELECTRONIC FILING

The Honorable Jocelyn G. Boyd
Chief Clerk/Administrator
Public Service Commission of South Carolina
101 Executive Center Drive
Columbia, South Carolina 29211

RE: South Carolina Electric & Gas Company - Annual Review of the Purchased Gas
Adjustment and Gas Purchasing Policies; Docket No. 2006-5-G
Notification that cost ofgas factors will not be adjusted for the October 2018 billing
cycles

Dear Ms. Boyd:

By Order No. 2006-679 ("Order"), dated November 13, 2006, issued in the above-
referenced docket, the Public Service Commission of South Carolina ("Commission") authorized
South Carolina Electric & Gas Company ("SCE&G" or "Company") to adjust its cost of gas
factors monthly pursuant to Paragraph 4 of the Settlement Agreement adopted and approved by
the Commission. Pursuant to the approved procedure and before the first billing cycle of each
month, SCE&G recalculates its forecast total cost of gas factors to determine whether an
adjustment should be made to the current cost of gas factors. If there is no Material Difference
(this term is defined in Order Exhibit No. 1 and subsequently modified by Order No. 2009-910
issued in Docket No. 2009-5-G) between the newly recalculated gas cost factors and the gas cost
factors currently in effect, then SCE&G has the discretion to adjust rates if it believes there would
be a reasonable impact to customer bills. If the Company chooses not to adjust the gas cost factors
currently in effect, then SCE&G is to notify the Commission, the South Carolina Office of
Regulatory Staff ("ORS"), and the South Carolina Energy Users Committee (nSCEUCn) that the
exlstiiig cost of gas factors will remain in effect for the next billing cycie. Ii, however, a Ivlaterird
Difference exists or the Company chooses to exercise its discretion and adjust its rates, then
SCE&G is to notify the Commission, ORS, and the SCEUC of the Company's intent to adjust its
gas cost factors beginning with the first billing cycle in the next succeeding month.

(Continued...)



2 5 , 2 0 1 8  

P a  e 2  

I n  a c c o r d a n c e  w i t h  t h e  a p p r o v e d  p r o c e d u r e ,  t h e  C o m p a n y  h a s  r e c a l c u l a t e d  its forecast t o t a l  

c o s t  o f  gas factors to b e  e f f e c t i v e  w i t h  the C o m p a n y ' s  first b i l l i n g  c y c l e  i n  O c t o b e r  2018 . B a s e d  

upon t h e  C o m p a n y ' s  u p d a t e d  c a l c u l a t i o n s ,  no M a t e r i a l  D i f f e r e n c e  e x i s t s  b e t w e e n  t h e  n e w l y  

r e c a l c u l a t e d  gas c o s t  factors and t h e  gas c o s t  factors c u r r e n t l y  in effect. M o r e o v e r ,  S C E & G  is n o t  

e l e c t i n g  to e x e r c i s e  its d i s c r e t i o n  a n d  a d j u s t  r a t e s  a t  t h i s  time. T h e r e f o r e ,  for t h e  O c t o b e r  2018 

b i l l i n g  c y c l e s , t h i s  l e t t e r  s e r v e s  as n o t i f i c a t i o n  to the C o m m i s s i o n  t h a t  no a d j u s t m e n t  will b e  m a d e  

to t h e  t o t a l  c o s t  o f  gas f a c t o r s  c u r r e n t l y  in effect. 

B y  c o p y  o f  t h i s  l e t t e r  a n d  in c o m p l i a n c e  w i t h  t h e  Order, w e  are a l s o  n o t i f y i n g  ORS a n d  t h e  

SCEUC t h a t  t h e  c u r r e n t  t o t a l  c o s t  o f  gas factors w i l l  r e m a i n  i n  e f f e c t  for O c t o b e r  2 0 1 8 .  I n  a d d i t i o n ,  

we a r e  p r o v i d i n g  t h e m  w i t h  c o p i e s  o f  u p d a t e d  v e r s i o n s  o f  E x h i b i t s  A a n d  B e v i d e n c i n g  t h a t  no 

Maierial D i f f e r e n c e  e x i s t s  b e t w e e n  t h e  n e w i y  r e c a i c u i a t e d  c o s t  o f  gas factors a n d  the factors 

c u r r e n t l y  i n  e f f e c t .  

I f  y o u  h a v e  a n y  q u e s t i o n s ,  p l e a s e  do not h e s i t a t e  to c o n t a c t  me. 

M W G / k m s  

E n c l o s u r e s  

cc: J e f f r e y  M. N e l s o n ,  E s q u i r e  

S c o t t  E l l i o t t ,  E s q u i r e  

D a w n H i p p  

Very t r u l y  yours, _ 

Jt1mL fd_ )-~«§~ 
Matthew W. Gissendanner 

(all via First Class U.S. mail and electronic mail w/enclosures) 

Michael Seaman-Huynh 
Matt Schellinger 

(both via electronic mail w/enclosures) 
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The Honorable Jocelyn G. Boyd
September 25, 2018
Pa e2

In accordance with the approved procedure, the Company has recalculated its forecast total
cost of gas factors to be effective with the Company's first billing cycle in October 2018. Based
upon the Company's updated calculations, no Material Difference exists between the newly
recalculated gas cost factors and the gas cost factors currently in effect. Moreover, SCE&G is not
electing to exercise its discretion and adjust rates at this time. Therefore, for the October 2018
billing cycles, this letter serves as notification to the Commission that no adjustment will be made
to the total cost of gas factors currently in effect.

By copy of this letter and in compliance with the Order, we are also notifying ORS and the
SCEUC that the current total cost ofgas factors will remain in effect for October 2018. In addition,
we are providing them with copies of updated versions of Exhibits A and B evidencing that no
ivlateriai Difference exists between the newiy recalculated cost of gas factors and the factors
currently in effect.

If you have any questions, please do not hesitate to contact me.

Matthew W. Gissendanner

MWG/kms
Enclosures

CC: Jeffrey M. Nelson, Esquire
Scott Elliott, Esquire
Dawn Hipp

(all via First Class U.S. mail and electronic mail w/enclosures)

Michael Seaman-Huynh
Matt Schellinger

(both via electronic mail w/enclosures)



SOUTH CAROLINA ELECTRIC AND GAS COMPANY 
PROJECTED COMMODITY AND DEMAND COSTS 

(OVER)IUNDER COLLECTION 

CUMULATIVE CUMULATIVE CUMULATIVI:O 
BILLING COMMODITY COMMODITY DEMAND DEMAND TOTAL TOTAL 

COMM COST COMMCOST FIRM SALES (OVER)UNDER (OVER)UNDER (OVER)UNDER (OVER)UNDER (OVER)UNDER (OVER)UNDER 
PERTHERM PERTHERM DIFFERENCE THERMS COLLECTION COLLECTION COLLECTION COLLECTION COLLECTION COLLECTION 

(COL. 1) (COL. 2) (COL. 3) (COL. 4) (COL. 5) (COL. 6) (COL. 7) (COL. 8) (COL. 9) (COL.10) 

BEGINNING BAL.@ Sept 18 ($4,603.150) $16,719,614 $12,116,463 
Oct-18 $0.40473 $0.26792 $0.13681 11,071,347 $1,514,674 ($3,088,476) ($1 ,602,318) $15,117,296 ($87,643) $12,028,8'19 
Nov-18 $0.39496 $0.26792 $0.12704 17,900,818 $2,274,193 ($814,283) ($5,006,534) $10,110,762 ($2,732,341) $9,296,4'18 
Dec-18 $0.30170 $0.26792 $0.03378 32,790,626 $1,107,746 $293,463 ($7,293,099) $2,817,663 ($6, 185,353) $3,111,125 
Jan-19 $0.25915 $0.26792 ($0.00877) 45,457,956 ($398,639) ($105,176) ($12, 124,397) ($9,306,734) ($12,523,036) ($9,411 .911) 
Feb-19 $0.21244 $0.26792 ($0.05548) 41,816,718 ($2,319,896) ($2,425,072) ($3,411,235) ($12,717,969) ($5,731,130) ($15,143.041) 
Mar-19 $0.22735 $0.26792 ($0.04057) 32,161,476 ($1 ,304, 710) ($3,729,782) ($1 ,370,049) ($14,088,018) ($2,674,759) ($17,817.800) 
Apr-19 $0.21579 $0.26792 ($0.05212) 19,703,698 ($1 ,027,018) ($4,756,800) $2,645,298 ($11 ,442,720) $1,618,281 ($16,199 521) 
May-19 $0.31920 $0.26792 $0.05128 11,696,002 $599,775 ($4,157,024) $2,065,581 ($9,377,139) $2,665,356 ($13,534 165) 
Jun-19 $0.32880 $0.26792 $0.06089 9,345,619 $569,036 ($3,587,988) $2,527,647 ($6,849,493) $3,096,683 ($10,437 481) 
Jul-19 $0.38335 $0.26792 $0.11543 8,458,926 $976,424 ($2,611 ,565) $2,463,065 ($4,386,428) $3,439,488 ($6,997 993) 
Aug-19 $0.45198 $0.26792 $0.18406 8,321 ,832 $1,531,718 ($1,079,846) $2,191,218 ($2, 195,210) $3,722,936 ($3,275 056) 
Sep-19 $0.39332 $0.26792 $0.12540 8,611,043 $1,079,846 $0 $2,195,210 $0 $3,275,056 $0 

Total 247,336,063 $4,603,150 ($16,719,612) ($12, 116,463) 
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SOUTH CAROLINA ELECTRIC AND GAS COMPANY
PROJECTED COMMODITY AND DEMAND COSTS

(0 VERjlUNDER COLLECTION

Exhibit A

COMM COST
PER THERM

(COL. 1)

BILLING
COMM COST
PER THERM

(COL. 2)

DIFFERENCE
(COL. 3)

FIRM SALES
THERMS
(COL. 4)

COMMODITY
(OVER)UNDER
COLLECTION

(COL. 5)

CUMULATIVE
COMMODITY

(OVER)UNDER
COLLECTION

(COL. 6)

DEMAND
(OVER)UNDER
COLLECTION

(COL. 7)

CUMULATIVE CUMULATIVE
DEMAND TOTAL TOTAL

(OVER)UNDER (OVER)UNDER (OVER)UNDER
COLLECTION COLLECTION COLLECTION

(COL. 8) (COL. 9) (COL. 10)

BEGINNING
Oct-18
Nov-18
Dec-18
Jan-19
Feb-19
Mar-19
Apr-19
May-19
Jun-19
Jul-19
Aug-19
Sep-19

Total

BAL. Im Sept 18

$0.40473
$0.39496
$0.30170
$0.25915
$0.21244
$0.22735
$0.21579
$0.31920
$0.32880
$0.38335
$0.45198
$0.39332

$0. 26792
$0.26792
$0.26792
$0.26792
$0.26792
$0.26792
$0.26792
$0.26792
$0.26792
$0.26792
$0.26792
$0.26792

$0.13681
$0.12704
$0.03378
($0.00877)
($0.05548)
($0.04057)
($0.05212)
$0.05128
$0.06089
$0.11543
$0.18406
$0.12540

11,071,347
17,900,818
32,790,626
45,457,956
41,816,718
32,161,476
19,703,698
1 1,696,002
9,345,619
8,458,926
8,321,832
8,611,043

247,336,063

$ 1,514,674
$2,274,193
$ 1,107,746
($398,639)

($2,319,896)
($1,304,710)
($1,027,018)

$599,775
$569,036
$976,424

$1,531,718
$1,079,846

$4,603,150

($4,603,150)
($3,088,476)
($814,283)
$293,463
($ 105,176)

($2,425,072)
($3,729,782)
($4,756,800)
($4,157,024)
($3,587.988)
($2,611,565)
($1,079,848)

$0

($1,602,318)
($5,006,534)
($7,293,099)

($ 12,124,397)
($3,411,235)
($1,370,049)
$2,645,298
$2,065,581
$2,527,647
$2,463,065
$2,191,218
$2,195,210

($16,719,612)

$16,719,614
$15,117,296
$10,110,762

$2,817,663
($9,306,734)

($ 12,717,969)
($14,088,018)
($(1,442,720)

($9,377,139)
(M,649,493)
($4,386,428)
($2,195,210)

$0

($87,643)
($2,732,341)
($6,185,353)

($ 12,523,036)
($5,731,130)
($2,674,759)
$1,618,281
$2,665,356
$3,096,683
$3,439,488
$3,722,936
$3,275,056

($12,116,463)

$12,116,463
$12,028,8'I9

$9,296,478
$3,111,125

($9,411,911)
($ 15,143,041)
($ 17,817,800)
($ 16,199,521)
($ 13,534.165)
($ 10,437,481)

($6,997,993)
($3,275.056)

$0



S o u t h  C a r o l i n a  E l e c t r i c  a n d  G a s  C o m p a n y  

D e v e l o p m e n t  o f  DCOG, CCOG a n d  T o t a l  C o s t  o f  G a s  F a c t o r s  

Oct-18 Residential SGS/MGS LGS 

DCOG Factor $0.29320 $0.18178 $0.26057 

CCOG Factor $0.29678 $0.29678 $0.29678 

Tota! Cost of Gas Factor $0058998 $0.47856 $0.55735 
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Exhibit B

South Carolina Electric and Gas Company
Development of DCOG, CCOG and Total Cost of Gas Factors

Oct-18 Residential SGS/MGS LGS

DCOG Factor

CCOG Factor

$0.29320

$0.29678

$0.18178 $0.26057

$0.29678 $0.29678

Total Cnst nf Gas Factnr $0,58998 $0,47856 CO 66736


